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Abstract: This study analyzes the education, technology and funding cooperation
between Tiirkiye and Azerbaijan with references to the potentially restrictive devel-
opment environment imposed by the new great power rivalry context. It is argued
that under the current geoeconomic conditions, when security considerations has
re-gained priority in the production and trade of technology, Tiirkiye and Azer-
baijan might consider solidarity -rather than a narrow economic efficiency- as an
indispensable principle while cooperating to meet each other’s needs in terms of
innovation and development.
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Introduction

This study analyzes the education, technology, and funding cooperation that form the
basis of the development partnership and productive complementarity between Tiirkiye
and Azerbaijan within the context of the new economic statecraft. It argues that econom-
ic complementarity should be reinforced through solidarity, which is more important
than ever under today’s geoeconomic context.

Some scholars capture today’s geoeconomic contex and policies with a notion of
the “new economic statecraft.” It refers to the limitations of market dynamics and the
prevalence of the strategic government interventions to the economy in critical sectors
as the new normal (Aggarwal & Reddie 2025, 1). According to Aggarwal and Reddie
(2025, 1), this approach marks a “departure” from the efficiency-based global econom-
ic governance paradigm, which assumed that economic integration and global supply
chains create profitability and welfare gains. It was correct, indeed. However, the retun
of the great power rivalry led by the USA and China asserts the priority of security over
cost reduction and profitability (see Mastanduno 1992, 30). The primacy of security is
reflected by a range of new policies, such as technological restrictions, techno-nation-
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market for Turkish technological products but also helps bridge Tiirkiye’s saving gap
through direct investments. In this regard, both countries effectively complement each
other’s innovation and developmental capacities.

Strategic autonomy for development is key in the new geoeconomic environment.
Therefore, the Turkish Investment Fund is a valuable step forward, though its size is
comparably small. In this regard, the funding gap among Turkic states should be com-
pensated through more solidarity, not least due to the fact that credit rating agencies
identify most Turkic States below the “investable” threshold. As of July 2025, only
two members of the Organization of Turkic States -Kazakhstan and Azerbaijan- hold
sovereign credit ratings at the “investment grade” level, according to Moody’s (Trading
Economics n.d.).? As a result, their ability to attract foreign investment is limited which
makes it even more crucial to mobilize development opportunities through solidarity.

Azerbaijan and Tirkiye’s politico-economic models imply on the future mode of
their coordination. The Turkish economy is considered among the mixed market econ-
omies, where the state plays a significant role as an economic actor, and Azerbaijan has
been evolving toward a mixed market economy while retaining some characteristics of
the post-Soviet model. The state plays a central role in both models and it is presumed
to continue to assume its primary role in collaborations for development. However, to
expand productive capacity among a wider range of market actors including universities
and industries, corruption must be prevented, as it poisons trust and stifles cooperation.
For these purposes, a trust-building institutional framework, comprising joint judicial
and law enforcement mechanisms, is key.

Further research can be suggested: First, how countries protect their development au-
tonomy in an era of strategic competition poses a puzzle today. Second, studies on how
solidarity can enhance economic development beyond a narrow definition of reciproc-
ity and economic efficiency also would add value. Third, potential confidence-building
mechanisms between investors from Tiirkiye and Azerbaijan can help policymakers to
realize the two countries’ development potentials.
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