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CHAPTER 14

A RESEARCH ABOUT THE EFFECT OF SELECTED 
MACROECONOMIC FACTORS ON SHARE PRICES: 
ANALYSIS OF TURKEY BETWEEN 2008 AND 2016

Attila KAYA1

M.M. Tuncer ÇALIŞKAN2

Introduction
While share markets in which long-term fund demands of Money Market and 
participation share to a certain partnership fund was aimed for its participant are 
especially effective about money supply and demand in developed countries, they 
could not be effective enough on driving market due to structural problems of 
developing countries. Dependency of share markets to external factors are quite a 
lot due to factors such as foreign investment inflow, state of international money 
markets and so on. Continuation and state of share markets within a healthy 
structure is closely related with macroeconomic factors of the country. It is certain 
that share markets will be more successful on attracting foreign investors in a 
stable structure of economic indicators. Because investors will avoid investing in 
a market with uncertainty and instability environment and tend to safe markets. 
Enterprises which desire to increase their trading volumes in this manner aim to 
increase their liquidities by exporting share to international markets (Aktaş and 
Akdağ, 2013, p. 51).

Data regarding macroeconomic factors of a country is the indication how 
successful economic policies are applied in that country. However, there are 
some difficulties of measuring the said factors. First of all, in spite of the fact 
that macroeconomic factors are considered in a body, each one of them is stated 
different structures. On the other hand, each variable can be affected depending 
on different factors, they can affect each other directly too. This situation indicates 
that there can be a conflict between macroeconomic targets. (Şanlısoy and Çetin, 
2017, p. 208).

In the subject of explaining the changes occurred within share market, the 
effect of macroeconomic variables became an area which financial researchers 
showed their interest intensely. Within studies including several countries 
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a negative effect in the ratio of 21% and on the other hand money supply had 
positive effect in the ratio of 7,8% on stock prices. It was concluded that analysis 
result of interest and inflation was statistically meaningless in parallel to Granger 
causality test, therefore the said variables would not be able to be used in the 
explanation of stock prices for long term. 

In order to reach a more valid and real judgment in such researches which 
will be made between stock and macroeconomic variables on the basis of the 
analysis and current literature; time length is not healthy enough to explain the 
relationship between macroeconomic variables and stock in term of investors 
because it absorbs important details and therefore it will be better to prefer short-
terms in the said analysis and evaluate crisis terms and normal terms separately. 
However, it can be said that this study and such studies will constitute and foresight 
for long-term general economic planning of countries. 
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