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INTRODUCTION

Together with the developments and changes in information technologies,
particularly with the increase in the use of computer and correspondingly the
expansion of Internet intensely influence accounting, and thereby, auditing. This
influence increasingly continues in today’s world as well.

In the sectors and businesses dealing with information technologies, the trans-
actions are conducted more effective and productive, thus, it provides savings in
terms of issues such as time and cost. Most of the transactions that were being
conducted manually and filed as papers before are now being conducted with
automation, which provides an opportunity for acceleration and a decrease in the
workloads. On the other hand, the requirement and difficulty of controlling, mon-
itoring, and auditing of these computer-supported environments, which create all
of these opportunities, become a source of a handicap.

Besides, increasing complexity and wideness of systems and processes cause
the risk factors to change and increase as well. Moreover, cancellation of trade
borders between countries and globalized capital markets necessitate transparen-
cy and simplicity in financial reporting. In this context, auditing has become an
obligation for the businesses that are functioning either on-line or real-time.

Emerging as a response to all of these needs, continuous auditing represents
the process which aims at presenting accounting information through collecting
electronic auditing evidence by means of real-time accounting systems without
basic use of physical documents. Through continuous auditing, the loss of time
and cost is minimized in all aspects, the traditional auditing deficiencies are re-
moved, and a more efficient and productive auditing is ensured. In this frame-
work, through discussing the concepts of auditing and continuous auditing in
this descriptive study, a comparison was made between continuous auditing and
traditional auditing with a short evaluation.
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Another problem may be the auditors’ competencies on information technologies
and their weaknesses of knowledge and skills. Also, difficulties may be experi-
enced in performing online and real-time auditing continuously because of the
reasons such as a lack of communication with the personnel. For this reason, it
may be possible to be willing to continue to apply the traditional auditing process
rather than applying new auditing software.

However, as the continuous auditing is a type of auditing that eliminates the
negativities of traditional auditing and corrects its deficiencies, and saves in many
aspects such as time and cost, it becomes more preferable. It can provide high
earnings to large-scale enterprises by the savings it creates, and it resolves the
cases with lower cost especially in the events of error and fraud.

Also, using continuous auditing enables auditors to create a number of pre-
defined features that monitors and analyzes accounting system continuously and
get information about the problems with the help of an alarm system. Because of
these reasons, as a promising concept, continuous auditing seems to continue to
add value to enterprises in the future.
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