Chapter 10

VALUATION PRINCIPLES TO IFRS FOR SMES

Giil¢in YILDIRIM!

INTRODUCTION

The level of globalization that economic relations have reached today has
revealed the need to regulate financial statements in accordance with the same
standards. Existing IFRSs, which we call the Full Set of IFRSs, are very broad
standards that are prepared to respond to the needs of the users of the securities
and the financial statements of the companies whose securities are publicly trad-
ed in the capital markets. However, the needs of the users of the SME financial
statements are more limited than those of the financial statements in the capital
markets.

Considering the differences between SMEs and large enterprises, the need to
develop and implement a single financial reporting language in the international
arena has come to the fore. To respond to this need, the IASB initiated efforts to
create a simpler accounting for SMEs, and the International Financial Reporting
Standard (IFRS for SMEs) for SMEs was published in July 2009.

SME IFRS is structured as a set of independent financial reporting standards
specifically designed to respond to the financial reporting needs of SMEs.

The purpose of this study is to explain the valuation scales according to IFRS
for SMEs.

1. INTERNATIONAL FINANCIAL REPORTING STANDARDS
FOR SMES (IFRS FOR SMES)

IFRS for SMEs has been published in order to facilitate the financial reporting
phases of the entities that are not obliged to publicly account and publish general
purpose financial statements for external users. Accounting is a social science.
As accounting is compulsory to adapt to the rapidly changing social and com-
mercial conjuncture, accounting rules and practices should therefore be arranged
in accordance with the conditions of time. The reasons such as the increase in
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4.2. Subsequent Valuations

At the end of the period after the initial recognition, it is important that the
assets and debts have a financial character. The following table shows the mea-
surement principles of assets and liabilities recorded by the entity in accordance
with the IFRS for SMEs.

5. CONCLUSION AND RECOMMENDATIONS

SMEs wishing to operate in international markets with growth targets cannot
be expected to be excluded from these developments. For the companies that
do not want to be excluded from these developments, it is important to prepare
the financial statements according to IFRS. The comparability and reliability of
the financial statements will be made possible by using the common accounting
language.

Differences in accounting and financial reporting practices in the transition
period are seen as important problems for enterprises. These differences need to
be harmonized.

The growth and development of SMEs depends on the importance they attach
to financial information management and financial reporting. The issue is more
important especially for SMEs who want to open up to overseas markets. Finally,
companies that want to integrate with the world and integrate with the world will
not want to fall behind this change.
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