Chapter 5

CAUSALITY ANALYSIS OF THE HUMAN
DEVELOPMENT INDEX, INNOVATION AND GROWTH!

Murat AYKIRI?
Omer Ugur BULUT?

INTRODUCTION

Human development has been brought to the agenda within the scope of de-
velopment economics in the early 1990s, when the Second World War ended and
the effects of the Cold War began to diminish partially, in order to increase the
welfare levels of the colonized countries when their under-developed and his-
torical backgrounds were considered. Within the framework of development
economics, it was noticed that economic development is not sufficient to ensure
human development and the adoption of a more comprehensive and coordinated
development notion is needed in this regard; hence, the “human development”
approach started to be included in debates over economic development. The hu-
man development approach is a notion that states that the ultimate aim in the
understanding of development should focus more on people than economic size
and that all economic activities should be designed for the purpose of improving
human capacity (Giirses, 2009, p.304).

With the embracement of this approach, put forward within the framework
of human development, by broad circles in the early 1990s, states started to focus
more on human development in order to gain the transformation and develop-
ment they desire in social, economic and political domains. According to UNDP’s
2018 report, for example, global population increased from 5 billion to 7.5 billion
people and the population with low human development has been declined from
3 billion to 926 million, in other words, from the 60% to 12% of the global pop-
ulation, between 1990 and 2017. By the same token, the number of people with
high and very high human development has tripled from 1.2 billion to 3.8 billion,
in other words from 24% to 51% of the global population in the same period.
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The experiences gained by countries, dealing with the problems of economic
growth and sustaining the short-term economic success to the long term, from
both theoretical and empirical research conducted as well as the examples of
countries who achieved good results struggling the same problems show that in
combating this problem: products with high added value and competitive pow-
er in the international markets that are manufactured with knowledge-intense
advanced technologies are needed, that a new production notion should be de-
veloped depending on the improvement of a new R&D and innovation infra-
structure, and more importantly, that effective policies are needed to enable the
appearance of the quality human element that bears the necessary knowledge and
skills to achieve all these. Undoubtedly, the impact of investment in people begins
to be felt in the long term. However, the achievement of the expected outcome in
such investments is related to the number of expenditures made to these areas as
well as their quality because more qualified education and health spending means
the growing of more qualified individuals.

On the other hand, the Turkish economy has economic stability and growth
problems from time to time. The quality of the way to be traced by Turkey that
has directed towards a high and sustainable economic growth is closely associ-
ated with the solution of destabilizing/inhibitory structural problems as well as
the comprehensiveness of the economic growth figures obtained, in other words,
with the prioritization of those who cannot equally access certain services, oppor-
tunities or markets and lack these facilities. From this aspect, the country-wide
economic growth can be carried to a more sustainable quality, by seriously lean-
ing towards the problems of especially the regions with disadvantages in terms of
education, health and per capita income factors, enhancing employment facilities
in these regions, increasing technological development and dissolving public in-
frastructure deficiencies.

REFERENCES

Akgicek, A. (2015). 2014 Insani gelisme endeksi ve Tiirkiye'nin insani gelisme performans. Stratejik
Diisiince Enstitiisti SDE Rapor, Mart, 1-16.

Aksu, L. (2015). Tirkiyede beseri sermayenin 6nemi: Ekonomik, sosyal ve stratejik analizi. Journal
of Academic Studies, 17 (66), 41-88.

Arisoy, 1. (2005), Wagner ve Keynes hipotezleri gergevesinde Tiirkiyede kamu harcamalar1 ve
ekonomik bitytime iliskisi, Cukurova Universitesi Sosyal Bilimler Enstitiisii Dergisi, 14(2), 63-80.

Aydinligil, S. (2009). “Insani Kalkinma Yaklagimz: yi Yénetisim ve Sosyal Politika igin Onermeler”,
4. Bolgesel ve Yonetisim Sempozyumu, Ankara, 19-20 Kasim 2009.

Aykari, M. (2017). Ekonomik biiytimenin stirdiiriilebilirligi ve orta gelir tuzagindan ¢ikista beseri
sermayenin onemi: Yiiksek ve tist-orta gelirli tilkeler tizerine bir uygulama. Uluslararas: Ekono-
mik Arastirmalar Dergisi, 3(4), 683-706.

Déner, A.S., & Akyiiz, A. (2016). Bilgi Caginda Inovasyon. Istanbul: Derin Yayinlari.

Gujarati, D.N. (2009). Basic Econometrics (5th Edition), New York: The McGraw Hill Companies.

-72-



Economics and Politics

Giirses, D. (2009). “Insani gelisme ve Tiirkiye. Balikesir Universitesi Sosyal Bilimler Enstitiisii Dergisi,
12(21), 339-350.

Karatag, M., & Cankaya, E. (2011), “Tiirkiyede beseri sermaye ve ekonomik biiyiime iligkisinin ana-
lizi. Yonetim ve Ekonomi Dergisi, 18(1), 105-124.

Karatag, M., & Gankaya, E. (2010). Iktisadi kalkinma siirecinde begeri sermayeye iliskin bir in-
celeme. Mehmet Akif Ersoy Universitesi Sosyal Bilimler Enstitiisii Dergisi, 1(3), 29-55.

Korkmaz, T., Zama, S., & Cevik, E. 1. (2008). Tiirkiye'nin Avrupa Birligi ve yiiksek dis ticaret hac-
mine sahip iilke borsalari ile entegrasyon iligkisi. Zonguldak Karaelmas Universitesi Sosyal Bil-
imler Dergisi, 4 (8), 14-44.

Oguz, Y. E., & Tokmak, C. (2018). Tiirkiyede siirdiilebilir kalkinma ve turizm. Journal of Gastrono-
my, Hospitality and Travel, 1(2), 3-17.

Parasiz, 1. (2003). Iktisadi Biiyiime Teorileri. Bursa: Ezgi Yayinlar1.

Piketty, T. (2014). Yirmi birinci yiizyilda kapital. (H. Golak, Cev.) istanbul: Tiirkiye Is Bankas: Kiiltiir
Yayinlari.

Published For The United Nations Development Programme (UNDP). (2008). “Tiirkiyede Genglik.,
2008 Insani Gelisme Raporu, Ankara (2008).

Published For The United Nations Development Programme (UNDP). (2015). “Work for Human
Development”, Human Development Report 2015, By The United Nations Development Pro-
gramme 1 UN Plaza, New York, NY 10017, USA

Published For The United Nations Development Programme (UNDP). (2018). “Human Develop-
ment Indices and Indicators” 2018 Statistical Update, New York: UNDP

Published For The United Nations Development Programme (UNDP). 2015, “Insani Geligme I¢in
Galisma’, 2015 Insani Gelisme Raporu, 2015 Insani Gelisme Raporwndaki Ulkelerle Ilgili
Agiklama Notu.

Published for the United Nations Development Programme. (1990). Human Development Report,
“Concept and Measurement of Human Development [Insani Gelisme Kavrami ve Olgiimii]”,
New York: UNDP

Tary, R. (2015). Ekonometri (11. Baski). Kocaeli: Umuttepe Yayinlari.

Zivot, E., & Andrews, D. W. K. (2002), Further evidence on the great crash, the oil-price shock, and
the unit-root hypothesis. Journal of Business & Economic Statistics, 20 (1), 25-44.

-73-



